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PULSE RATE  MONDAY, 09 MARCH 2020 

REVIEW AND ECONOMIC OUTLOOK 

 

10 days have passed since the corona virus started to haunt 

market participants. Stock markets are down by more than 

12 percent since the beginning of the year. Nevertheless, 

markets since December 2018 are still positive by more than 

12 percent. Volatility as a fear gauge spiked to levels last seen 

during the financial crisis. Gold first soared, but it seems to be 

range-bound in the 1’600 range. Despite the individual 

tragedy of the corona virus, mortality rate seems to be at low 

levels. In Asia, economic activity picks up speed following 

logistics companies such as CMA CGM or Kuehne & Nagel. In 

addition, the Baltic Dry Index, which measures current freight 

costs for the most important shipping routes, is recovering. 

Situation in China and South Korea are pointing to an easing 

of the situation. However, the situation in Europe worsened 

by some countries to start to ban travel within regions or 

countries.  

The FED took also actions by surprisingly lowering interest 

rates by 50bp. Those measures seemed to be counter-

productive and worried markets even more. Another two rate 

cuts are already fully priced in markets. Prices are now 

estimating a recessionary scenario by 50 percent. 

The oil curve also inverted after a price war exploded 

between Russia and Saudi Arabia. Saudi Arabia plans to boost 

oil output next month to well above 10M barrels a day. Oil 

prices fell more than 30%. Markets are still expecting it to 

recover soon above USD 40 as the forward curve in Crude Oil 

is very steep. 

TACTICAL ASSET ALLOCATION 

Liquidity Neutral 

Bonds Neutral 

Equities Overweight () 

Alternative Investments Neutral 

 

Consequences 

There are three scenarios: a pandemia, with higher mortality, 

slow recovery of the outbreak or a temporary controlled 

outbreak with a V-shaped recovery. Given the situation in 

Asia and the promising slow-down, we assign the controlled 

outbreak the highest probability. The economy might see a 

technical recession but recover soon. Governments are 

joining in to aid the most vulnerable sectors such as tourism. 

Companies will start to increase their efforts in digitalization. 

Most surprisingly is the strong upheld of the internet 

companies such as Alibaba in China. Consumers are still 

consuming and will build the basis for an economic rebound. 

Therefore, we recommend not to panic and stay with our 

overweight in equities.  

 

Should you require further information or advise, please do not hesitate to contact your Clarus Capital relationship manager.  
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DISCLAIMER 

 

This document has been prepared by Clarus Capital Group AG ("Clarus Capital"). This document and the information contained herein 

are provided solely for information and marketing purposes. It is not to be regarded as investment research, sales prospectus, an 

offer or a solicitation of an offer to enter in any investment activity or contractual relation. Please note that Clarus Capital retains 

the right to change the range of services, the products and the prices at any time without notice and that all information and opinions 

contained herein are subject to change. 

This document is not a complete statement of the markets and developments referred to herein. Past performance and forecasts 

are not a reliable indicator of future performance. Investment decisions should always be taken in a portfolio context and make 

allowance for your personal situation and consequent risk appetite and risk tolerance. This document and the products and services 

described herein are generic in nature and do not consider specific investment objectives, financial situation or particular needs of 

any specific recipient. Investors should note that security values may fluctuate, and that each security’s price or value may rise or 

fall. Accordingly, investors may receive back less than originally invested. Individual client accounts may vary. Investing in any 

security involves certain risks called non-diversifiable risk. These risks may include market risk, interest-rate risk, inflation risk, and 

event risk. These risks are in addition to any specific, or diversifiable, risks associated with particular investment styles or strategies. 

Clarus Capital does not provide legal or tax advice and makes no representations as to the tax treatment of assets or the investment 

returns thereon, either in general or with reference to specific client's circumstances and needs. Recipients should obtain 

independent legal and tax advice on the implications of the products and services in the respective jurisdiction before investing. 

Certain services and products are subject to legal provisions and cannot be offered world-wide on an unrestricted basis. In particular, 

this document is not intended for distribution in jurisdictions where its distribution by Clarus Capital would be restricted. Clarus 

Capital specifically prohibits the redistribution of this document in whole or in part without the written permission of Clarus Capital 

and Clarus Capital accepts no liability whatsoever for the actions of third parties in this respect. Neither Clarus Capital nor any of its 

partners, employees or finders accepts any liability for any loss or damage arising out of the use of all or any part of this document. 

Source of all information is Clarus Capital unless otherwise stated. Clarus Capital makes no representation or warranty relating to 

any information herein which is derived from independent sources. Please consult your client advisor if you have any questions. 
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